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SUBJECT: US-ROC TEXTILE CONSULTATIONS 

1. US-ROC TEXTILE DELEGATIONS CONCLUDED USEFUL ROUND OF TALKS 
ON OCTOBER 4. TALKS FEATURED PRESENTATION OF ROC REQUEST FOR 
ADJUSTMENTS FOR CONSULTATION LEVELS AND OTHER ITEMS IN ARRANGE- 
MENT FOR 1976 YEAR AND DISCUSSION OF ILLEGALLY DOCUMENTED 219 
SHIPMENTS. 

2. U.S. DELEGATION INDICATED THAT FURTHER STUDY OF ROC REQUEST 
WAS NECESSARY BEFORE A RESPONSE COULD BE MADE. TWO SIDES AGREED 
TO MEET ON LATER DATE ON REQUEST AND TENTATIVELY SCHEDULED MEET- 
ING FOR NOVEMBER 20, AND IF NECESSARY. NOVEMBER 21. 

3. ON THE 219 PROBLEM, ROC PROPOSED 1) EXEMPTION OF 219 OVER- 
SHIPMENTS FROM QUOTA RESTRICTION; 2) CHARGING EXCESS 1975 SHIP- 
MENTS TO 1976 YEAR; AND 3) DEFERRAL OF COMPENSATION FOR OVER- 
SHIPMENTS. U.S. DELEGATION STATED THAT USG WAS NOT IN POSITION 
TO PROVIDE ANY RELIEF TO ROC IN THIS SENSITIVE CATEGORY OTHER 
THAN THAT OBTAINABLE THROUGH EXERCISE OF CARRY FORWARD RIGHTS. 
ROC STATED THAT, DEPENDING FURTHER EVALUATION OF EXTENT OF 
OVERSHIPMENTS, IT WOULD WANT TO RAISE AGAIN IN NOVEMBER TALKS 
POSSIBLY OF PARTIAL DEFERRAL OF COMPENSATION. 
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AND ROC HAS STATED ITS INTENTION TO MAKE RELEASE OF CHINESE 
LANGUAGE VERSION OF GUIDANCE. 

BEGIN UNCLASSIFIED 

THE GOVERNMENT OF THE REPUBLIC OF CHINA AND THE GOVERNMENT OF 
THE UNITED STATES HELD TEXTILE CONSULTATIONS ON OCTOBER 3 AND 
4 IN ACCORDANCE WITH PARAGRAPHS 9 AND 20 OF THE BILATERAL 
TEXTILE AGREEMENT BETWEEN THE TWO COUNTRIES DATED MAY 21, 

1975. THE REPUBLIC OF CHINA DELEGATION TO THESE TALKS WAS LED 
BY H.K. SHAO, DEPUTY DIRECTOR-GENERAL OF THE BOARD OF FOREIGN 
TRADE AND MR. C.S. PAN AND C.L. SHYU, BOTH OF THE BOARD OF 
FOREIGN TRADE AND THE UNITED STATES DELEGATION WAS CHAIRED BY 
CHARLES ANGEVINE OF THE DEPARTMENT OF STATE AND INCLUDED 
ARTHUR GAREL OF THE DEPARTMENT OF COMMERCE AND MRS. EUGENIA 
SWEENEY. DEPARTMENT OF LABOR. AND MR. GEORGE MU OF THE U.S. 
EMBASSY. 

THE TALKS WERE HELD IN A FRIENDLY AND CONSTRUCTIVE MANNER. 
BOTH DELEGATIONS DISCUSSED THE SITUATIONS OF THE TEXTILE 
INDUSTRIES IN THE TWO COUNTRIES AND THEIR MUTUAL TRADE. 

THE GOVERNMENT OF CHINA INFORMED THE GOVERNMENT OF THE U.S. OF 
ADJUSTMENTS FOR THE 1976 AGREEMENT YEAR IT SOUGHT IN THE 
TEXTILE ARRANGEMENTS BETWEEN THE TWO COUNTRIES. THE TWO 
GOVERNMENTS DISCUSSED THE REQUEST ADJUSTMENTS AND AGREED TO 
MEET IN WASHINGTON DURING THE LATTER PART OF NOVEMBER TO 
DISCUSS THEM FURTHER. 

THE GOVERNMENT OF CHINA ALSO REPORTED ON THE RESULTS OF ITS 
INVESTIGATION OF ILLEGAL DOCUMENTATION OF EXPORTS TO THE 
U.S. UNDER CATEGORY 219 AND STATED ITS INTENTION TO EXERCISE 
IT CARRY FORWARD RIGHTS UNDER PARAGRAPH 8 IN RESPECT TO THIS 
CATEGORY IN THE HOPE OF AVOIDING POSSIBLE EMBARGO SUCH SHIP- 
MENTS. 
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